








 ANNEX "B" 

MANILA MINING CORPORATION
 CONSOLIDATED BALANCE SHEET
As of June 30, 2012
(With Comparative Figure for December 31, 2011)

**June *December **June *December
2012 2011 2012 2011

CURRENT ASSETS CURRENT LIABILITIES

Cash & cash equivalen P 367,429,061        P 527,306,881           Accounts payable and accruals P 152,091,706         P 165,188,977        
Short-term investments   Dividends payable 573,097                573,097               
Receivables   Non-trade payables 2,238,982             1,964,091            

Trade -                      -                          Notes Payable
Non-trade ( net ) 14,879,731          1,024,957             

Subscription Receivables 2,415,000            4,840,000             154,903,784         167,726,165        
Inventories 

Bullion -                      -                        NON-CURRENT LIABILITIES
Copper concentrate -                      -                        
Gold in process - CIP -                      -                          Notes Payable
Ore -                      -                          Deferred Tax Liability 66,568,083           66,568,083          
Materials and -                      -                          Pension Liability 9,549,649             9,549,649            

supplies (net) 28,599,959          22,764,840             Provision for mine rehabilitation & decommissioning
Prepayments 59,100,824          53,075,277           

472,424,575 609,011,955 76,117,732           76,117,732          
STOCKHOLDERS' EQUITY

Capital Stock
    Authorized - 260,000,000,000 shares divided
    into 156,000,000,000 shares of Class "A"
    and 104,000,000,000 shares of Class "B" 
    at P0.01 par value each - P2,600,000,000

  Issued and outstanding-201,840,116, 257 shares
NON-CURRENT ASSETS      (December 2011- 201,718,116,257 share 2,018,526,163       2,017,306,163     

  Subscribed capital stock - 178,774,944 shares
    (Dec. 2011 - 300,774, 944 shares), net of

Property, Plant and     subscriptions receivable of P 366,405 1,431,045             2,651,045            
Equipment (net) 2,161,661,192     2,041,648,845      

Share Premium 502,173,727         502,173,727        
Deposit for future subscriptions 0                           0                         

Other Assets (net) 9,284,313            8,842,841             
2,522,130,935       2,522,130,935     

Available For Sale  Fair Value Reserve 42,056,508           42,056,508          
Financial Assets 109,598,500        109,598,500         

 Retained earnings, beginning (993,550,475)        (998,071,463)       
 Add: Net income (loss) for the period (3,311,180)            4,520,989            

    Investment in Subs. & Affiliate -                      -                        
 Retained earnings, end (996,861,655)        (993,550,474)       

Effects of changes with non-controlling inter 954,621,275         954,621,275        
2,280,544,004 2,160,090,186  Net stockholders' equity 2,521,947,063       2,525,258,244     

LIABILITIES AND 
TOTAL ASSETS P 2,752,968,579 P 2,769,102,140 STOCKHOLDERS' EQUITY P 2,752,968,579       P 2,769,102,140     

** - UNAUDITED
* - AUDITED

A     S     S     E     T     S                          LIABILITIES AND STOCKHOLDERS' EQUITY







  ANNEX “E” 
 
 
MANILA MINING CORPORATION 
NOTES TO FINANCIAL STATEMENTS 
 
 
Note 1 - Operations; registration with the Board of Investments (BOI) 
 
Manila Mining Corporation (the parent company) was incorporated in the Philippines and 
registered with the Securities and Exchange Commission (SEC) on May 20, 1949, primarily to 
carry on the business of mining, milling, concentrating, converting, smelting, treating, preparing for 
market, manufacturing, buying, selling, exchanging and otherwise producing and dealing in 
precious and semi-precious metals, ores, minerals and their by-products.  The parent company’s 
shares are listed and traded on the Philippine Stock Exchange (PSE).  On April 16, 1999, the SEC 
approved the extension of the Parent Company’s corporate term for another fifty (50) years upon 
expiration of its original term on May 30, 1999.  Lepanto Consolidated Mining Company (LCMC), 
a publicly listed company, and its subsidiaries, has 20.12% equity interest in the Company. 
 
The principal office of the Parent Company is located at the 20th Floor, Lepanto Building,  
8747 Paseo de Roxas, 1226 Makati City. 
 
The parent company had a total of 64 regular employees as of 30 June 2012.  
 
On May 11, 2011, the Parent Company, KCGRI and Philex Mining Corporation (Philex), finalized 
an agreement for the exploration and joint development of the Kalaya-an Project located in Placer, 
Surigao del Norte.  The Kalaya-an Project, which is registered under KCGRI, is covered by EP No. 
XIII-014B. 
  
The renewal of the EP was granted in April 2010, valid until April 2012. Prior to the expiry, the 
company applied for another renewal of the EP.  
 
Pursuant to the agreement, the Parent Company sold to Philex a total of 125,000 shares of stock of 
KCGRI, representing a 5% interest in KCGRI, for a consideration of US$25 million.  Philex shall 
earn an additional 55% interest in KCGRI by sole-funding all pre-development expenses including 
a final feasibility study for the Project.  The development of the Project shall be undertaken jointly 
by the Parent Company and Philex. 
 
 
Note 2 – Compliance with generally accepted accounting principles and basis of financial 
statement presentation 
  
The financial statements of the Company have been prepared in accordance with the Philippine 
Financial Reporting Standards (PFRS), Philippine Accounting Standards (PAS), International 
Financial Reporting Interpretations Committee (IFRIC) and Standing Interpretations Committee 
(SIC) Interpretations.  
 
The policies set out below have been consistently applied to all the months presented. The 
Company’s financial statements were prepared in accordance with generally accepted accounting 
principles in the Philippines (GAAP) and in conformity with PFRS  



 (2) 

The preparation of financial statements in conformity with PFRS requires the use of certain critical 
accounting estimates. It also requires management to exercise judgment in the process of applying 
the Company’s accounting policies. The areas involving higher degree of judgment or complexity, 
or areas where assumptions and estimates are significant to the financial statements are disclosed 
properly.    
 
The accounting policies adopted in the preparation of the financial statements are consistent with 
the most recent annual financial statements.  
   
Adoption of new accounting standards  
 
The ASC approved the issuance of new and revised accounting standards which are based on 
revised International Accounting Standards (IAS) and new International Financial Reporting 
Standards (IFRSs) issued by the International Accounting Standards Board (IASB) which are 
effective for annual periods beginning on or after January 1, 2005.   
 
These new Standards have been renamed PASs to correspond to adopted IASs while the PFRSs 
correspond to adopted IFRSs. The Company adopted the applicable PASs and PFRSs effective 
January 1, 2005: 
PAS -  PAS 1, 2, 8, 10, 16, 17, 19, 21, 24, 32, 33, 36, 37, 38 & 39 

 
PFRS -  PFRS 1 & 2 
 
Adoption of PFRS 9 
 
After consideration of the result of its impact evaluation and the postponement of the effectivity of 
PFRS 9 to annual periods beginning on or after January 2015, the Company has decided not to early 
adopt PFRS  9 for its 2012 annual financial statement. 
 
 
Note 3– Receivables 
 
This consists of Advances to officers and employees and other receivables. 
 
 
Note 4– Pre-payments and Deposits 
 
This account represents Prepaid royalties & Miscellaneous deposit in relation to drilling contract. 
 
 
Note 5– Property, Plant and Equipment 
 
Property, plant and equipment are carried at cost less accumulated depletion, depreciation and 
impairment in value, if any. This includes exploration cost. 
 
 
Note 6 – Other Assets 
 
This account consists mainly of Deposit receivable and idle equipment.  
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Note 7 – Accounts Payable and Accrual 
 
This represents payables to suppliers and advances from shareholders. 
 
 
Note 8 – Non-trade Payables 
 
This account represents payables to affiliates. 
 
 
Note 9 – Pension Benefits 
 
Pension cost and obligation are computed in accordance with Republic Act No. 7641, Retirement 
Pay Law, which is similar to that computed under a defined benefit pension plan.  A defined benefit 
plan is a retirement plan that defines an amount of pension benefit that an employee will receive on 
retirement, usually dependent on certain factors such as age, years of credited service and salary. 

The liability recognized in the balance sheet in respect of defined benefit pension plan is the 
present value of the defined benefit obligation at the balance sheet date less the fair value of plan 
assets, together with any adjustments for unrecognized gains or losses and past service costs.  The 
present value of the defined benefit obligation is determined by discounting the estimated future 
cash outflows using the interest rates of government bonds that are denominated in the currency 
in which the benefits will be paid and that have terms to maturity which approximates the terms 
of the related pension liability. The defined benefit obligation is calculated on a regular periodic 
basis by an independent actuary using the “Projected Unit Credit Cost” method. 
 
 
Note 10 - Earnings (loss) per share 
 
Following are the basis for the computation of earnings (loss) per share: 
 
 2nd qtr 2012 2nd qtr 2011  
Numerator:    
 Net (loss) income for 
    The quarter  

P (250,204) 
 

P  P 963,738,646 
 

 

Denominator:    
 Weighted average 
    Total shares subscribed, 
issued and outstanding  

 
201,840,116,257 

 
  201,547,390,569 

 

 



  ANNEX “F” 

MANILA MINING CORPORATION 
 
 

AGING OF ACCOUNTS RECEIVABLE TRADE 
 

As of June 30, 2012 
 
 
   NONE     p -o0o- 
        ========== 
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